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At the Annual General Meeting of Donegal Creameries plc, Chairman Mr. Geoffrey Vance confirmed that 2007 was another good year for the Group.  Turnover from continuing operations increased by 12% from €112.2 million to €125.6 million due to the very strong global dairy markets and excellent progress in the seed potato business.  Results from operating activities increased from €5.6 million to €9.3 million including a revaluation gain on investment properties of €3.2 million with underlying profits from trading activities improving from €3.5 million to €6.1 million. 
Mr. Vance noted that that the global climate for food producers remained very positive with increasing demand for dairy products.
All resolutions were approved including a final dividend of 9c per share payable on the 29 August 2008 to shareholders on the register on the 8 August 2008.

Ian Ireland, Group Managing Director, commented that Group first half performance was solid in all areas with the exception of commodity dairy products.  Looking across the business units for the first half of 2008, the following highlights are noteworthy.

Agri-Business

Sales in the animal feeds and stores business have performed well. The division’s garden centre business has been extended to a further two branches and is making a good contribution to the business.  As part of the Group’s plan to develop an organic food business, our potato trading business has made very good progress in the organic vegetable category. Our seed potato business has just finished its 2007/2008 season and plans are well under way to deliver an enhanced performance for the next season with its excellent profile of seed varieties.
Dairy Business

The significant weakening of most commodity dairy products from the positions achieved in 2007 is having substantial impact on the margins in the Group’s dairy business, and has had the knock on effect of prices paid to producers.  While prices are stable at the moment, it is important that they firm up in the second half of 2008.

Property

The Group’s property portfolio continues to be very important to the future plans of the business.  While we are all aware of the decline in construction in the last 12 months, we remain confident of the potential of our property assets.  The conversion of the low-lying farmland part of the Grianan Estate to organic continues, and is on plan.  Planning for our development at Ballyraine is making good progress and there is a strong program of work in progress to bring a number of properties in our portfolio to the planning and development stage.  

Outlook

While the Group has had a challenging first half with its Dairy business all other business units are performing well.  We remain confident of the full year performance and will update further at the interim stage.
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