Donegal Creameries AGM Statement
2nd July 2009

At the Annual General Meeting of Donegal Creameries Plc (the “Group”), the Chairman, Mr. Geoffrey Vance commented that 2008 was a satisfactory year in overall business performance in view of the challenging environment, particularly in the last quarter and the difficult trading environment for global dairy products.

Mr. Vance also commented on the continued challenging environment in dairy markets and that the current position was not sustainable for either dairy farmers or processors.  He stated that Donegal Creameries Plc would be very supportive of processing rationalisation in the Irish dairy industry and that support at a European level to stabilise markets is required urgently.

All resolutions were approved including the payment of a final dividend of 9c per ordinary share, payable on 29 August 2009 to shareholders on the register on 7 August 2009.                                    
Ian Ireland, Group Managing Director, commented that the prevailing trading conditions were very challenging in both the dairy and agri inputs business.  The market for dairy commodities continues to be very challenging.  Trade in both liquid milk and agri inputs in Donegal had been very challenging due to the significant swing in the Euro/sterling exchange rate.  However, this situation is now improving.  
In addition, our key strategic Group businesses are on track to deliver a strong performance in 2009.  Development of our added value dairy product business is going well and early indications in the growing program for the Irish Potato Marketing seed business are very favourable. Rents from the Groups property portfolio are on plan and we do not expect any disposals or significant revaluations this year.
The Group continues to evaluate bolt on acquisitions and expects to reduce borrowings this year.

In terms of outlook the Group remains confident of the full year performance and will update further at the interim stage.
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