Donegal Creameries AGM Statement
1st July 2010

At the Annual General Meeting of Donegal Creameries plc, the Chairman, Mr. Geoffrey Vance commented that 2009 was a satisfactory year in overall business performance in the context of the challenging environment. He commented that the Group’s well diversified business portfolio was the foundation of its performance and that good progress was made in all key strategic areas.

Mr. Vance also commented on the welcome improvements in dairy markets and that dairy farmers had come through a very challenging few years and hoped that it would be sustained. He stated that Donegal Creameries Plc would be very supportive of processing rationalisation in the Irish dairy industry.

All resolutions were approved including the payment of a final dividend of 9c per share, payable on the 27th August 2010 to shareholders on the register on the 6th August 2010, bringing the total dividend per share to 16c, maintaining the 2008 dividend payment.

Ian Ireland, Group Managing Director, commented that Donegal Creameries continues to make excellent progress in its key strategic areas of added value dairy and produce. The performance in Agri-Inputs is back on track; however margins in liquid milk remain challenged due to competitive pressures and a rise in milk prices. Our produce business including Irish Potato Marketing is on plan with a strong result expected in the final quarter. The Solanex business in Brazil acquired in 2009 has been integrated into the business and will make a contribution in 2010.  Development of our added value dairy product business through The Different Dairy Company is performing well with our entry into the organic yoghurt category and excellent progress being made with listings in UK and French outlets. In addition plans are being made to relocate the Chef in A Box business in London to larger premises to facilitate further growth. Rents from the Group’s property portfolio are on plan and we do not expect any disposals this year. In addition performance from our associate companies is going well in particular Monaghan Mushrooms with its entry into the North American market.

Financially the Group’s Balance sheet remains strong and cash generation will continue to be a key focus in 2010.

Donegal Creameries plc continues to evaluate acquisitions and appropriate alliances for the future. In conclusion he commented that he expects the Group to deliver market expectations for the year and will update further when the interim results are announced.
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