Donegal Creameries plc (“Donegal Creameries” or the “Company”)

12 August 2005

Proposed cancellation of listing on the Official List of the Irish Stock Exchange and Admission to trading on the Irish Enterprise Exchange, which is regulated by Irish Stock Exchange Limited

Introduction

The Board of Donegal Creameries plc announces its intention to implement the “fast track” admission procedures applicable to companies moving from the Official List of the Irish Stock Exchange to the Irish Enterprise Exchange ("IEX"), which is regulated by the Irish Stock Exchange, (the “Admission”) and to cancel its listing on the Official List of the Irish Stock Exchange.

By providing 20 business days notice, and subject to shareholder approval, the listing (the “Listing”) of the issued ordinary share capital of the Company (the "Ordinary Shares") on the Official List of the Irish Stock Exchange will be cancelled.  As the IEX admission procedures allow eligible companies to gain admission by giving 20 business days notice to the Irish Stock Exchange without being required to publish an Admission Document, it is expected that the Listing will, subject to the granting of shareholder approval as specified below, be cancelled and the Admission to the IEX will become effective on 30 September 2005.

Following the Admission to IEX, the Company will be subject to the regulatory and disciplinary controls of the IEX as a constituent market of the Irish Stock Exchange.  The Ordinary Shares will continue to be eligible for inclusion on the ISEQ Index and be traded on the XETRA platform.  Trading in the Company's shares following the transfer to IEX may be conducted, in the same way as on the main market, through a broker.

Reasons for Admission to IEX

After careful consideration, the Board of Donegal Creameries has concluded that the IEX is the most appropriate market for its shares.

The regulatory regime for companies is continually becoming more demanding and therefore more costly for the Company.  Overall the regulatory regime to which IEX companies are subject is better suited to companies of our size giving us the ability to undertake transactions and meet the ongoing requirements of a quoted company, subject to the IEX Rules, more quickly and in a more cost effective manner than on the Official List of the Irish Stock Exchange.  If Donegal remains on the Official List of the Irish Stock Exchange it will continue to be subject to the regulatory requirements of the Official List thereby incurring significant costs to meet these requirements.

While in recent times Donegal Creameries has experienced difficulties in some of its businesses, nevertheless, as stated by our new Managing Director, Ian Ireland, at our recent AGM, we plan to explore new investment opportunities which will permit sustainable profitable growth in the Company.  In addition, while this exploration is ongoing, management will focus on improving the performance of existing business areas.

The IEX is a new market designed primarily for small to mid-sized companies and is gradually attracting more companies.  The Board of Donegal Creameries believes it will more than adequately meet the needs of the Company and its shareholders and may, in fact, in time, as has been the experience of many companies listed on the Alternative Investment Market (AIM) of the London Stock Exchange, encourage additional interest in the Company.

Extraordinary General Meeting
An Extraordinary General Meeting of the Company will take place in the Mount Errigal Hotel, Letterkenny, Co. Donegal at 11.30 a.m. on Monday, 5 September 2005 at which a Special Resolution will be proposed to consider the cancellation of the listing of the Ordinary Shares on the Official List of the Irish Stock Exchange.

NCB will act as broker to the Company following its admission to IEX.  NCB has also been appointed as IEX adviser to Donegal Creameries under the IEX Rules.

Enquiries:

	Donegal Creameries
	

	Ian Ireland, Managing Director 
	Telephone: + 353 74 912 1766

	NCB
	

	Fergus McLoughlin, Director
	Telephone: + 353 1 611 5611
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