Donegal Creameries plc AGM Statement.
29/06/11

At the Annual General Meeting of Donegal Creameries plc, the Chairman Mr. Geoffrey Vance commented that the results delivered for 2010 were at an overall level very satisfactory. He welcomed in particular the return to profitability of the Agri Inputs business and the continued growth in the produce business. The Dairy business performance was behind 2009 due to a time lag in recovering increased milk prices from the market and a very competitive liquid milk market in the ROI. However he again recognised the diversified nature of the Groups operation and investments which delivered a 38% improvement in adjusted EPS. 

Mr. Vance also welcomed the relatively good prices in the Dairy markets which had been passed back to milk producers. In addition he updated that Donegal Creameries continued to be supportive of the ICOS led discussions on a sustainable future for the Dairy Industry in Ireland.

All resolutions were approved including the payment of a final dividend of 9c per ordinary share payable on the 25th August 2011 to shareholders on the register on the 5th August 2011. This maintains the full year dividend at 16c per share. In addition Mr. Vance congratulated Mr. Frank Brown on his election to the Board of Donegal Creameries plc.

Ian Ireland, Group Managing Director updated the meeting on performance year to date for 2011. He stated that the dairy business continues to be challenging with regard to recovery of cost increases in the market, but that he expected significant progress in the second half of the year. All other businesses are performing to plan. Good progress continues to be made in Irish Potato Marketing and he remained confident of a strong result in this Division for the full year. The Chef in a Box business has relocated to larger premises which will provide significant capacity for future growth and the acquisition of a controlling interest in Biogreen, a premium drinking yoghurt business in London further enhances our UK footprint. Results from investment and associates are satisfactory. The Group expects further acquisitions and strong organic growth in all key strategic areas.
As reported previously the Group’s Balance sheet remains strong and cash generation continues to be a key area of focus.

Notwithstanding the performance in the Dairy Division the Group expects to meet market expectations and will update further at the interim result announcement in September.

